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Notice to the unitholders of UBS (Lux) Bond Fund – CAD and  

UBS (Lux) Bond Fund – Global (CHF)  
(collectively referred to as the “Unitholders”) 

 
 
The Management Company of UBS (Lux) Bond Fund, a “Fonds Commun de Placement (FCP)”, wishes to 
inform you of the decision to merge the sub-fund UBS (Lux) Bond Fund – CAD (the “Merging Sub-
Fund”) into the sub-fund UBS (Lux) Bond Fund – Global (CHF) (the “Receiving Sub-Fund”) (both sub-
funds collectively referred to as the “Sub-Funds”) on 23 September 2016 (the “Effective Date”) (the 
“Merger”). 
In light of changing investors' needs and in order to rationalise and simplify the fund offering within UBS 
(Lux) Bond Fund the board of directors of the Management Company of the Merging Sub-Fund and the 
Receiving Sub-Fund deem it in the Unitholders’ best interest to merge the Merging Sub-Fund into the 
Receiving Sub-Fund pursuant to Article 12.2 of the management regulations of UBS (Lux) Bond Fund. 
As of the Effective Date, units of the Merging Sub-Fund which are merged into the Receiving Sub-Fund  
shall in all respects have the same rights as the units issued by the Receiving Sub-Fund. 
The Merger will be based on the net asset value per unit as per 22 September 2016 (“Reference Date”). 
In the context of the Merger, the assets and liabilities of the Merging Sub-Fund will be allocated to the 
Receiving Sub-Fund. The number of new units to be so issued shall be calculated on the Effective Date 
based on the exchange ratio corresponding to the net asset value per unit of the Merging Sub-Fund on 
the Reference Date, in comparison with the net asset value per unit of the receiving unit class of the Re-
ceiving Sub-Fund on the Reference Date.  
The Merger will result in the following changes for the Unitholders: 
 
 UBS (Lux) Bond Fund – CAD UBS (Lux) Bond Fund – Global (CHF) 

Merging unit 
classes 

P-acc (ISIN: LU0033048686) 

P-dist (ISIN: LU0033047795) 

Q-acc (ISIN: LU0415160976) 

Q-dist (ISIN: LU0415160893) 

F-acc (ISIN: LU0415160620) 

(CAD hedged) P-acc (ISIN: to be activated) 

(CAD hedged) P-dist (ISIN: to be activated) 

(CAD hedged) Q-acc (ISIN: to be activated) 

(CAD hedged) Q-dist (ISIN: to be activated) 

(CAD hedged) F-acc (ISIN: to be activated) 

Maximum fee 
p.a. 

P-acc: 0.90% 

P-dist: 0.90% 

Q-acc: 0.50% 

Q-dist: 0.50% 

F-acc: 0.34% 

(CAD hedged) P-acc: 1.14% 

(CAD hedged) P-dist: 1.14% 

(CAD hedged) Q-acc: 0.60% 

(CAD hedged) Q-dist: 0.60%  

(CAD hedged) F-acc: 0.32% 

Ongoing charges 
(as per key 
investor infor-
mation ("KII")   

P-acc: 0.95% 

P-dist: 0.95% 

Q-acc: 0.55% 

Q-dist: 0.55% 

F-acc: 0.35% 

(CAD hedged) P-acc: 1.19% 

(CAD hedged) P-dist: 1.19% 

(CAD hedged) Q-acc: 0.65% 

(CAD hedged) Q-dist: 0.65%  

(CAD hedged) F-acc: 0.33% 

Portfolio Manag-
er 

UBS AG, UBS Asset Management, Basel and Zurich UBS AG, UBS Asset Management, Basel and Zurich 

Reference Cur-
rency 

CAD CHF 

Global risk calcu-
lation method / 
Expected lever-
age bandwidth 

Commitment approach / n.a. Relative VaR approach / 0-10 

Investment policy 

Within the scope of the general investment policy, the 
Subfund invests at least two-thirds of its assets in debt 
securities and claims as defined above, issued by inter-
national and supranational organisations, public-sector, 
semi-public or private borrowers and denominated in 
the currency of the Subfund or with an option on the 
currency of the Subfund. Furthermore, each Subfund 

Within the scope of the general investment policy, this 
Subfund invests at least two thirds of its assets world-
wide in debt securities and claims as defined above. 
These include agency mortgage-backed securities 
(MBS), residential mortgage-backed securities (RMBS), 
commercial mortgage-backed securities (CMBS), asset-
backed securities (ABS) and CDO. Agency MBS are 
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may invest up to one-third of its assets in debt securities 
and claims denominated in a currency other than the 
one which features in its name.  

After deducting cash and cash equivalents, the Sub-
funds may invest up to one-third of their assets in 
money market instruments. Up to 25% of their assets 
may be invested in convertible, exchangeable and 
warrant-linked bonds as well as convertible debentures.  

In addition, after deducting cash and cash equivalents, 
the Subfunds may invest up to 10% of their assets in 
equities, equity rights and warrants as well as shares, 
other equity shares and dividend-right certificates ac-
quired through the exercise of conversion rights, sub-
scription rights or warrants, in addition to warrants 
remaining after the separate sale of ex-issues and any 
equities acquired with these warrants. 

The equities acquired by exercise of rights or through 
subscription must be sold no later than 12 months after 
they were acquired. As part of efficient asset manage-
ment, the Subfunds may invest in all the derivative 
financial instruments listed in the section "Special 
techniques and instruments that have securities and 
money market instruments as underlying assets" subject 
to the provisions and guidelines set forth therein. Per-
mitted underlyings include, in particular, the instru-
ments specified under point 1.1(g) ("Permitted invest-
ments of the Fund").  

issued by public and semi-public bodies such as the 
Government National Mortgage Association (also 
known as GNMA or Ginnie Mae), the Federal National 
Mortgage Association (also known as FNMA or Fannie 
Mae) or the Federal Home Loan Mortgage Corp. (also 
known as Freddie Mac). GNMA bonds are secured by 
the unlimited credit worthiness of the US government 
and are therefore subject to the low default risk. By 
contrast, for FNMA and Freddie Mac securities, there is 
no comparable hedging, meaning that the default risk is 
therefore also considered to be low. Investments in 
MBS, RMBS, CMBS, ABS and CDO may not exceed 
40% of the Subfund’s net assets. Investments in prod-
ucts such as MBS, ABS and CDO, etc. may exhibit 
heightened complexity and less transparency. These 
products have exposures to a pool of claims (for ABS, 
these claims may be car or student loans or other claims 
resulting from credit card contracts; for MBS, these are 
mortgage loans) and are issued by an entity which was 
exclusively founded for such issues and which is com-
pletely separate from the lender of the claims in the 
pool from a legal, accounting and economic standpoint. 
The payment flows from the underlying claims (compris-
ing interest, amortisation of the claim and any early 
special payments thereon) are passed on to investors of 
the ABS, MBS, etc. products. These products comprise 
different tranches which are subject to a hierarchy that 
defines the order of inflow of the amortisations, as well 
as any early special payments and interest payments 
among the tranches. In the event of decreased or in-
creased interest rates, if special payments on the under-
lying claims tend to be higher or lower due to the 
increased or decreased refinancing possibilities of the 
debtors, investors are subject to an increased or de-
creased repayment and reinvestment plan. 

The currency specification of this Subfund indicates the 
currency of account of the Subfund and does not nec-
essarily form the focus of investment. The currency of 
account is therefore also the currency in which subscrip-
tions and redemptions are settled, all distributions are 
made and performance is calculated. 

After deducting cash and cash equivalents, the Subfund 
may invest up to one-third of its assets in money market 
instruments. Up to 25% of its assets may be invested in 
convertible, exchangeable and warrant-linked bonds as 
well as convertible debentures. 

In addition, after deducting cash and cash equivalents, 
the Subfund may invest up to 10% of its assets in 
equities, equity rights and warrants as well as shares, 
other equity shares and dividend-right certificates ac-
quired through the exercise of conversion rights, sub-
scription rights or warrants, in addition to warrants 
remaining after the separate sale of ex-issues and any 
equities acquired with these warrants. 

The equities acquired by exercise of rights or through 
subscription must be sold no later than 12 months after 
they were acquired.  

Furthermore, the Subfund may invest up to one-third of 
its assets in emerging markets bonds.  

Emerging markets are countries which are in a transi-
tional phase towards becoming modern industrial 
nations. They are typically characterised by low or 
medium average income and their growth rates are 
generally high. 

Emerging markets are at an early stage of devel-
opment and suffer from increased risk of expro-
priation, nationalisation and social, political and 
economic insecurity. The risks associated with such 
investments are presented in the section "Risk 
information". For these reasons, the Subfund is 
especially suitable for risk-conscious investors. 

Furthermore, the Subfund may invest up to one-third of 
its assets in debt securities and claims with lower rat-
ings. Investments with lower ratings may carry an 
above-average yield, but also a higher credit risk than 
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investments in securities of first-class borrowers.

As part of efficient asset management, the Subfund 
may invest in all the derivative financial instruments 
listed in the section "Special techniques and instru-
ments that have securities and money market instru-
ments as underlying assets" subject to the provisions 
and guidelines set forth therein. Permitted underlyings 
include, in particular, the instruments specified under 
point 1.1(g) ("Permitted investments of the Fund"). The 
use of derivatives plays an important role in achieving 
the investment objectives. Derivatives shall be used to 
both increase and decrease the market exposure of the 
portfolio. To implement the investment strategy, it is 
assumed that the Portfolio Manager will acquire deriva-
tives in order to invest in legally permissible assets 
included in the investment policy, without directly 
acquiring the underlying instruments. 

 
Since a substantial portion of its assets may be sold and invested in liquid assets prior to the Effective 
Date, the composition of the portfolio of the Merging Sub-Fund may be significantly impacted by the 
Merger. Any adjustments to the portfolio will be made prior to the Effective Date. As any merger, also this 
Merger may involve a risk of performance dilution stemming from the restructuring of the portfolio of the 
Merging Sub-Fund. Furthermore, the Sub-Funds' characteristics such as financial year, dealing frequency, 
risk and reward profile ("SRRI") and cut-off time remain unchanged. Unitholders in the Merging Sub-Fund 
will still maintain the same currency exposure given that they will be merged into CAD hedged unit classes 
of the Receiving Sub-Fund. The maximum flat fee and the ongoing charges of the Receiving Sub-Fund are 
higher than the ones of the Merging Sub-Fund except for the unit class F-acc for which the flat fee and 
the ongoing charges of the Receiving Sub-Fund are lower than the ones of the Merging Sub-Fund. The 
legal, advisory and administrative costs and expenses (excluding potential transaction costs for the Merg-
ing Sub-Fund) associated with the Merger will be borne by UBS AG and will not impact either the Merg-
ing Sub-Fund or the Receiving Sub-Fund.  
Unitholders of the Merging Sub-Fund and the Receiving Sub-Fund who are not in agreement 
with the Merger may redeem their units free of charge until 19 September 2016, cut-off time 
15:00 CET. The Merging Sub-Fund will subsequently be closed for redemptions. As of today, the 
Merging Sub-Fund will be allowed to deviate from its investment policy as far as needed in or-
der to align its portfolio with the investment policy of the Receiving Sub-Fund. The Merger will 
come into effect on 23 September 2016 and will be binding for all Unitholders who have not 
applied for the redemption of their units. 
Units of the Merging Sub-Fund have been issued until 11 August 2016, cut-off time 15:00 CET. On the 
Effective Date of the Merger, the unitholders of the Merging Sub-Fund will be entered into the register of 
unitholders of the Receiving Sub-Fund and will also be able to exercise their rights as unitholders of the 
Receiving Sub-Fund, such as the right to request the repurchase, redemption or conversion of units of the 
Receiving Sub-Fund. 
Ernst & Young S.A., 35E, avenue J.F. Kennedy, L-1855 Luxemburg, is in charge of preparing a report vali-
dating the conditions foreseen in Article 71 (1), let. a) to c) 1st alternative of the Luxembourg law of 17 
December 2010 on undertakings for collective investment (the “Law of 2010”) for the purpose of the 
Merger. A copy of this report will be made available upon request and free of charge to the Unitholders 
sufficiently in advance of the Merger. Ernst & Young S.A. will also be engaged to validate the actual ex-
change ratio determined at the exchange ratio calculation date, as provided for in Article 71 (1), let. c) 2nd 
alternative of the Law of 2010. A copy of this report will be made available upon request and free of 
charge to the Unitholders. Furthermore, unitholders of the Merging Sub-Fund are advised to consult the 
KII relating to the Receiving Sub-Fund which is available online at www.ubs.com/funds. Unitholders seek-
ing additional information may contact the Management Company. Please also note that investors may 
be subject to taxation on their holdings in investment funds. Please contact your tax advisor in respect of 
any tax queries you may have as a result of the Merger.  
 
 
 
Luxembourg, 12 August 2016 | The Management Company 
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